Primary-Excess Split Point

e Increasing over a three year transition starting in 2013

e Primary/Excess going from $5,000 to $15,000 over three years
e The dollar for dollar value of claims will increase 300%

e Justification: Claims costs have tripled in last 20 years

e \Worker’s Compensation will become more important than ever

e Agents with a Comp-Driven approach will have an advantage
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WORKERS COMPENSATION EXPERIENCE RATING
D risk Name: I Risk 10: I
Rating Effective Date: 09/01/2011 Production Date: 06M7/2011 State: INTERSTATE
17-LOUISIANA Firm ID: Firm Name: [NNNEIEIENGEEE
Carrier: 11347 Policy No. DTKUBG0ETLSE50T Eff Date:  09/01/2007 Exp Date: 0&9/01/2008
Code | ELR D- Payroll Expected Exp Prim Claim Data 1) | OF| Actnc Act Prim
i Losses Losses Losses Losses
5183 | 154 12 6,199,953 95,479 11,457 ||CMK2753 5|F 860 860
5403 [ 490( 11 11,666 572 g3[|CMK2885 5|F 4,895 4,896
5606 64| 11 375,002 2,419 266|[CMK2914 5|F 13,651 000
6217 | 281 .11 220,718 6,202 682 ||CMK2562 5|F 13,956 5,000
8810 A4 18 1,599,217 2,239 403|[CMK2496 6|F 6,461 @Dﬂ
9812 |ADDITIONAL PREMIUM 1] 0
Subject Total Act Inc
Policy Total: 6,409,556/ Premium; 358,411(|Losses: 39.824
17-LOUISIANA Firm ID: Firm Name: [N
Carrier: 11347 Policy No. DTKUBG0DETLS6508 Eff Date:  09/01/2008 Exp Date: 0%9/01/2009
Code | ELR D- Payrall Expected Exp Prim Claim Data 1) | OF| Actlinc Act Prim
Ratio Losses Losses Losses Losses
5183 | 154 .12 5,800,114 89,322 10,718 (|ATZ0921 244 971 Qu.mu.)
o403 490 .11 41,475 2,032 224 ||ATZ0923 F ar3a 373
5606 B4 11 423,001 2,707 298
6217 | 281 .11 147,318 4,140 455
5810 A4 18 1,638,499 2,294 413
9812 |ADDITIONAL PREMIUM 1] 0
Subject Total Act Inc
Policy Total: 8,050,405/ Premium: 327,584(|Losses: 245,344
17-LOUISIANA Firm ID: Firm Name: [
Carrier: 12637 Policy No. DTEUBG0ETLE6509 Eff Date:  09/01/2009 Exp Date: 09/01/2010
Code | ELR | D- Payroll Expected Exp Prim Claim Data | IJ [OF| Act Inc Act Prim
i Losses Losses Losses Losses
5183 154 12 5,728,378 85,217 10,586||FZLO246 6(F 1,591 }591_
5403 4890 .11 42410 2,078 229(|CBEB1T9 6| F 25,634 Q’:_ﬂm
5606 B4 A1 454 482 2,909 320
6217 | 281 .11 351,248 9,870 1,086
8810 A4 18 2,053,111 2,874 517
9812 |ADDITIONAL PREMIUM ] ]
Subject Total Act Inc
Policy Total: 8,629,527|Premium;: 305,357(|Losses: 27,225




5,554 5,554 5,554

31.239 10,000 31,239 31.239
68,558 10,000 68,558 68,558

105,351 25,554 105,351 105,351

NCCI Split Point

Real, live example —
An Investment Group’s
2012 Mod is 1.14

Here are projections

for 2013, 2014, 2015

TOTAL | TOTAL TOTAL | TOTAL
ACTUAL |ACT. FRIM ACTUAL |ACT. PRIM.
H H |
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